
Understanding Your Escrow Statement
An escrow account is an account set up on the borrower’s behalf to pay any property taxes, property 
insurance, and/or mortgage insurance that are due throughout the year. 

Every year, Spirit of Alaska estimates how much the owner of the home should include in their payment to 
meet these obligations during the course of the year. If costs increase, you will have a shortage in your 
escrow account. If costs go down, you may end up with a surplus.

Pg. 1 covers projected escrow  
payments for the next year.

PROJECTED ESCROW PAYMENTS

PROJECTED BEGINNING BALANCE

SHORTAGE/SURPLUS

SHORTAGE OPTION 1

SHORTAGE OPTION 2

HISTORY OF ESCROW PAYMENTS

END OF YEAR ESCROW BALANCE

Page Two covers your  history of 
escrow payments for 2019, what 
we projected might happen, and 

then what actually happened. 

After reviewing this document, if you have any questions, please contact 
the Mortgage Department at 907-459-5974.

Here is the balance we anticipate 
will be in your escrow account at 

the  end of 2019.

(This figure compared to what we 
project your starting balance needs 
to be (from page 1) will determine a 

shortage or surplus) 

This number is what we project 
your balance needs to be to cover 

your costs next year.

This figure, compared to the END 
OF YEAR ESCROW BALANCE from 
pg. 2, will determine a shortage 

or surplus 

Have the shortage collected over 
a period of 12 months in your new 
payment. In that case, this figure 
will be your new escrow payment 
and added to your principal and 

interest payments.

Your shortage or surplus is 
shown here. If a shortage, you 

have two options: 

Pay the shortage in full. Once 
paid in full, your escrow payment 
will be this number, which will be 
added to your principal and 

interest payments. 


